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Scenario 1: Ten-Year Investm
ent Pulse

 
Source: Ver3\BoU_m

em
o\Ug01.m

at and Ug01.fig 
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Scenario 2: Base w
ith higher sovereign borrow

ing 

 
Source: Ver3\BoU_m

em
o\Ug01x.m

at and Ug01x.fig 
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Scenario 3: Am
bitious investm

ent pulse 

 
Source: Ver3\BoU_m

em
o\Ug06.m

at and Ug06.fig 
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Scenario 4: False econom
y 

 
Source: Ver3\BoU_m

em
o\Ug06a.m

at and Ug06a.fig 
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Scenario 5. Extended Investm
ent pulse 

 
Source: Ver3\BoU_m

em
o\Ug02.m

at and Ug02.fig 
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Scenario 6: Enhanced extended investm
ent pulse 

 
Source: Ver3\BoU_m

em
o\Ug02a.m

at and Ug02a.fig 
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Scenario 7: Crum
bling fiscal control 

 
Source: Ver3\BoU_m

em
o\Ug03.m

at and Ug03.fig 
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Scenario 8: Poor resource m
anagem

ent 

 
Source: Ver3\BoU_m

em
o\Ug04.m

at and Ug04.fig 
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Scenario 9: Partial cost recovery 

 
Source: Ver3\BoU_m

em
o\Ug05.m

at and Ug05.fig 
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Scenario 10: Deferred investm
ent pulse 

 
Source: Ver3\BoU_m

em
o\Ug07.m

at and Ug07.fig 
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Table 1: Baseline Calibration
(as % of GDP at factor cost)

GDP 100 Current Account -10.7

Tradable 43.6 Financing:
Non-Tradable 56.4 Aid 1.7

Remittances 8.5
Absorption 115.8 Debt financing 0.5

Consumption 76.5 Debt Stocks 29.0

Tradable 37.2 Concessional 18.0
Non-tradable 39.3 Non-Concessional 0.0

Domestic 11.0
Investment 31.5

Fiscal Balance
Private 23.9 Revenue 12.8
Public 7.6

Cons 7.7
Government 7.8 Labour 2.9

Capital 2.2
O&M 2.0

Transfers 4.5 Expenditures 15.4
Interest 1.3

Deficit -2.6
Financing:

Grants 1.7
Debt 0.9

Notes and Sources: Bank of Uganda, Ministry of Finance, Uganda Bureau of 
Statistics data for FY2012/13
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Table 3: Comparative Performance

Total Non-oil
GDP

Private
Consumption

Required tax
revenue

Total Domestic

Initial Level 12.8% 29.0% 0.0% 11.0%

Simulation
1 T=7 2.0% -1.5% 18.4% 46.4% 11.9% 17.4%

T=15 7.5% 5.7% 14.4% 41.2% 17.1% 12.6%
Long-run 6.4% 3.9% 14.4% 19.4% 0.0% 12.7%
Extremum -1.5% (7) 18.6% (9) 50.4% (11) 20.5% (12) 17.8% (8)

2 T=7 2.9% -0.1% 16.9% 52.7% 19.8% 15.7%
T=15 6.8% 4.3% 16.0% 55.3% 28.5% 14.6%
Long-run 6.4% 3.9% 14.4% 19.5% 0.0% 12.8%
Extremum -0.1% (7) 17.4% (9) 63.3% (11) 34.1% (12) 16.2% (9)

3 T=7 5.1% -5.1% 22.9% 60.1% 19.8% 23.2%
T=15 11.3% 1.9% 21.5% 62.0% 28.5% 21.3%
Long-run 11.7% 7.1% 15.7% 20.6% 0.0% 13.8%
Extremum -5.1% (7) 23.7% (9) 70.9% (11) 34.1% (12) 24.1% (9)

4 T=7 -0.2% -9.0% 22.7% 59.5% 19.8% 22.5%
T=15 3.9% -5.4% 23.6% 64.2% 28.5% 23.4%
Long-run -0.1% -4.6% 16.8% 21.7% 0.0% 14.9%
Extremum -9.2% (8) 24.9% (13) 72.6% (12) 34.1% (12) 25.1% (13)

5 T=7 0.7% 0.5% 15.7% 43.2% 11.9% 14.1%
T=15 4.0% 5.9% 11.9% 39.1% 17.1% 9.8%
Long-run 4.1% 2.5% 13.9% 19.0% 0.0% 12.2%
Extremum 0.0% (0) 15.9% (8) 46.9% (11) 20.5% (12) 14.3% (8)

6 T=7 3.5% 0.9% 15.9% 57.4% 25.8% 14.6%
T=15 5.8% 2.7% 17.8% 66.1% 37.1% 16.8%
Long-run 8.4% 5.2% 14.9% 20.2% 0.0% 13.5%
Extremum 0.0% (0) 17.9% (17) 73.8% (12) 44.4% (12) 16.9% (17)

7 T=7 -3.5% -5.8% 18.2% 46.3% 11.9% 17.2%
T=15 -0.9% -1.4% 14.7% 42.5% 17.1% 13.2%
Long-run -7.9% -9.9% 16.0% 21.2% 0.0% 14.5%
Extremum -9.9% (∞) 18.7% (8) 50.7% (12) 20.5% (12) 17.8% (8)

8 T=7 -4.4% -6.5% 21.1% 49.3% 11.9% 20.3%
T=15 -3.6% -4.9% 20.2% 48.6% 17.1% 19.3%
Long-run -13.1% -14.5% 23.3% 29.0% 0.0% 22.2%
Extremum -14.5% (∞) 23.3% (∞) 55.1% (11) 20.5% (12) 21.2% (9)

9 T=7 2.3% -1.5% 17.9% 45.9% 11.9% 16.8%
T=15 7.9% 6.2% 13.1% 40.4% 17.1% 11.1%
Long-run 6.8% 4.3% 13.6% 18.6% 0.0% 11.9%
Extremum -1.5% (7) 18.0% (8) 49.3% (10) 20.5% (12) 16.9% (8)

10 T=7 -1.9% -0.5% 16.0% 31.5% 0.0% 14.3%
T=15 5.5% 1.6% 14.9% 25.7% 0.0% 13.5%
Long-run 10.0% 6.1% 15.3% 20.9% 0.0% 14.2%
Extremum -0.5% (7) 16.0% (7) 31.8% (6) 0.0% 14.3% (7)

[excess over trend]

Notes: [1] Extremum denotes maximum decline in private consumption; maximum required tax rate and maximum public debt. Figures in parenthesis
indicates year from t=0 at which extremum is achieved, where ∞ denotes at new steady state.

Public debt

% Total GDP(% non-oil GDP)
External Non-
Concessional
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