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Status of Funding the New Cities

» The Cities are basically funded from two major sources:
= Own source revenue

= Grants from the National Budget
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Current Status of Cities’ Funding (FY 2020/21)
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14,339,291,920
9.537,741,401
9.369.902,968
41,035,328,388
11,602,289,331
15,528,809,379
14,180,762,856
28,198,423,263
21,089,010,537
16,652,363,167
2,783,814,873
5,446,663,500
30,857,940,869
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13,963,733,894
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1,883,097,487
185,073,933
340,218,638
589,371,040
8.474,304,781









Invest in Local Economic Development and Public

Private Partnerships to enhance growth of industries
and value addition: e.g. Fort Portal City to take
advantage of Agri-LED based industrial parks that
are being established under the Ruwenzori sub-
region.







Develop the related bankable projects and

source for partnership
Cities should develop the related bankable

projects and source for partnership and financing
from different sources. This will boost production
and employment within the rural areas and further

widen the tax base.







Explore into Alternative LG Financing

Cities should utilise opportunities available for Alternative LG
Financing (this includes soliciting for loanable funds for
development projects). Also includes creation of a fund

blending grants from central government, borrowings from
multilateral / bilateral agencies and bonds subscribed by
national and local level development agencies.

Cities should participate and access Cities Alliance (to
source for ideas and funding to reduce bottlenecks in
developing urban settlements and enhance economic
growth).




Enhance Local Revenue Generation

= Government should continuously invest in
strengthening the systems for Local
Revenue Mobilization.

= USMID has shown that there is big potential
unexploited.




The Revenue assignment between
centfre and local governments needs to
be reformed and infroduce source

sharing with the origin of the revenues.

This will create incentive for cities to
promote investment in their respective
areqs







