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Price Salience and Social Comparisons

Motivation: Are Nudges Substitutes or Complements
with Price Interventions?

• Big problem, bigger political constraints.

• Complement to price intervention: Increased Salience

• Substitute for price intervention: Social Comparison
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Old Null Hypothesis: Behavioral is Bunk

Source: Johnson and Goldstein 2003
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Price Sensitivity Through Salience

Source: Chetty, Looney, and Kroft 2009
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New Null: Nudging to Nirvana
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This Paper

• Extends non-price interventions to developing economy
setting.

• Transparent Evidence: Not zero, but definitely not big.

• High ROI, low impact.
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Next Question: Why?

• Salience of Market prices versus Household Production
Prices

• Irresponsive Capital to short-term interventions
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